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Depositor Education and Awareness Fund Details :-

Sr. No Particular Current Year Previous Year

R u 31.03.2022 31.03.2021

1 Opening balance of DEA Fund as on 01.04.2021 4912594.03 3848715.18

2 Add: Amounts transferred to DEA Fund during 987166.81 1063878.85
the year 2021-22

3 Less : Amounts reimbursed by DEA Fund towards 0.00 0.00
claims during the year 2021-22

4 Closing balance of DEA Fund as on 5899760.84 4912594.03
31.03.2022 (1+2-3)
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Independent Auditor's Report
As Required Under Section 31 of Banking Regulation Act, 1949 As Applicable to Urban Co-operative Banks and U/s 81(5)(b) of Maharashtra
State Co-operative Societies Act 1960 Read with rule 69(9) of The Maharashtra Co-operative Societies Act, 1961.

To,
The Members,
Lokmangal Co-op. Bank Ltd., Solapur.

Report on Financial Statements as a Statutory Auditor

1. We have audited the accompanying Financial Statements of Lokmangal Co-op. Bank Ltd., Solapur as at 31 March, 2022, which comprises the Balance
Sheet as at 31'March, 2022 and Profit And loss account for the year then ended 31 March, 2022 and a Summary of Significant Accounting Policies and
Other Explanatory information. The Returns of 7 (Seven) Branches Audited by us are incorporated in these financial statements.

Management's Responsibility for the Financial Statements

2. Management is responsible for the preparation of these Financial Statements that give true and fair view of financial position, financial performance
and cash flow of the bank in accordance with the Banking Regulation Act 1949 (as applicable to co-operative societies), the guidelines issued by the
Reserve Bank of India and the guidelines issued by the Registrar of Co-operative Societies, Maharashtra, the Maharashtra Co-operative Societies Act,
1960, and Maharashtra Co-Operative Rules, 1961, (as applicable) and generally accepted accounting principles in India so far as applicable to the
Bank. This Responsibility includes the Design, implementation and maintenance of internal control relevant to the preparation of the financial
statements that are free material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing issued by the institute of Chartered Accountant of India. Those Standards require that we comply with ethical requirements
and plan, and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The Procedure
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statement, whether due to
fraud or error. In making these risk assessments, the auditor considers internal control relevant to the Bank's preparation and fair presentation of the
financial statement in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Bank's internal control. An audit also includes evaluating the appropriateness of accounting polices used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our Audit opinion.

Opinion

6. In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements together with the
Notes thereon and our comments and observations contained in the Audit Memorandum, 'A’, 'B', 'C' and Form No.1 and Form No.7, give the
information required by the Banking Regulation Act, 1949 (as applicable to co-operative societies), the Maharashtra Co-operative Societies Act, 1960
and the Maharashtra Co-operative Societies Rules, 1961 and guidelines issued by Reserve Bank of India and Registrar of Co-operative societies,
Maharashtra in the manner so required and give a true and fair view in conformity with the accounting principles generally accepted in India : Subject
to :-

(a) In the case of the Balance Sheet, of state of affairs of the Bank as at 31°March, 2022; The Net worth of the Bank as per Balance Sheet produced
before us is Rs.6,582.08 Lacs and the Net worth is calculated by us is Rs.6,515.33 Lacs. Hence Net worth is overstated by Rs.66.75 Lacs

(b) In the case of the Profit and Loss Account, of the profit for the year ended on that date; and

1. The Bank has not made provision for unrecovered interest on New NPA Account of Rs.25.34 Lacs.

2. The Bank has not provided for leave encashment of the employees. Since the figure is not available the amount cannot be quantified.

Hence considering the above Points "(b)(1)" and "(b)(2)" the Profit of Bank is Overstated by Rs.25.34 Lacs.

Report on other Legal and Regulatory Requirements

7. The Balance Sheet and the Profit and Loss Account have been drawn up in Form “A” and “B” respectively of the Third Schedule to the Banking
Regulation Act, 1949 and provisions of the Maharashtra Co-operative Societies Act, 1960 and the Maharashtra Co-operative Societies Rules, 1961.

8. We Report that

a) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purpose of the audit and
have found to be satisfactory;

b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears from our examination of those books and
proper returns adequate for the purpose of our audit have been received from the branches;

c) The transaction of the bank which have come to my notice have been within the powers of the Bank;

d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement with the books of account and the returns;

e) The accounting standards adopted by the Bank are consistent with those laid down by accounting principles generally accepted in India so far as
applicable to Banks except AS-22 pertaining to Accounting for Taxes on Income.

9. As per the information and explanations given to us and based on our examination of the books of account and other records, we have not come
across material instances in respect of the details mentioned in the Rule 69(6) of Maharashtra Cooperative Societies Rules 1961.

10. We further report that for the year under audit, the Bank has been awarded “A” classification.

FOR S K1 AND ASSOCIATES

Chartered Accountants
(F.R.N. 138646W)

CA Chandrakant R. Injamuri

Partner
PLACE : SOLAPUR (M. No. 142962)
DATE :20/07/2022 UDIN - 22142962A0PECZ6580
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DISCLOSURE OF INFORMATION AS PER RBI GUIDELINES
(Rs.in Lakh)
Sr.No. PARTICULARS 31.03.2021 31.03.2022
1 Capital to Risk Asset Ratio 10.94% 17.24%
Tier | 9.50% 16.00%
Tier 1l 1.44% 1.24%
2 Movement of CRAR (+) 0.04% (+) 6.30%
Tier | 0.03% 6.50%
Tier 1l 0.01% -0.20%
3 a) Investments (SLR)
Book Value 31555.38 19452.57
Face Value 31750.00 19500.00
Market VValue 32455.04 19594.97
b) Investment ( Non SLR) 100.06 0.06
c) Investment (Inter-Bank Deposits) 8554.60 3018.56
Advance against Real Estate, Construction
4 Business 5709.88 5839.02
Housing Loan 926.66 1066.20
5 Advances against Share & Debentures 0.00 0.00
Advances to Directors, their relatives, companies / NIL NIL
6 firms in which they are intersted
7 Cost Of Deposits : Average Cost of Deposits
Average Deposits 84914.76 79748.52
Interest paid 7180.67 5363.46
Cost of Deposits 8.46% 6.73%
8 Non Performing Assets (NPA)
a) Gross NPAs 7630.75 9345.18
Percentage of Gross NPAs 14.74% 23.51%
b) Net NPAs 6076.68 5738.64
Percentage of Net NPAs to Net Advances 12.10% 15.87%
9 movement in NPAs
a) Gross NPAs (+) 2575.77 (+) 1714.43
Percentage of Gross NPAs 4.47% 8.77%
b) Net NPAs (+) 2596.70 (-) 338.04
Percentage of Net NPAs to Net Advances 4.79% 3.77%
10 Profitability
a) Interest Income as a percentage of Working Funds 7.88% 11.90%
b) Non Interest income as a percentage of Working 0.55% 0.55%
Funds
c) Operating Profit as a percentage of Working Fund 0.14% 0.84%
d) Return on Assets -0.15% 4.02%
e) Business ( Deposits + Advances ) per employee 1010.63 839.32
f) Profit per employee -1.07 2.09
g) Working Funds 100141.97 73376.94
h) Total Employee 142 122
Provisions made towards NPAs, Depreciation in
11 Investments
a) NPAs 1554.07 3606.54
b) Depreciation in investments 0.00 0.00
c) Standard Assets 275.00 150.00
12 Movement in provisions
a) Towards NPAs (-) 20.93 (+)2052.47
b) Towards Depreciation on investment (-) 10.60 0.00
c) Towards Standard Assets (+) 0.00 (-) 125.00
Foreign Currency Assets & Liabilities (if
13 applicable) NIL NIL
14 Premium on Deposits due to DICGC fully paid 120.05 106.72
15 Penalty imposed by RBI NIL NIL
16 Restructured Accounts NIL NIL
17 Fixed Assets - Valuation / Revaluation 243.76 318.57
Amount transferred to Depositor Education &
18 Awareness Fund
Opening balance of amounts transferred to DEAF 38.49 49.13
Add : Amounts transferred to DEAF during the year 10.64 9.87
Less : Amounts rembursed by DEAF towards claims 0.00 0.00
Closing balance of amounts transferred to DEAF 49.13 59.00

Rajeshsingh L. Bayas
Int. Chief Executive Officer
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S. K. I. & Associate
Chartered Accountant
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"The annual business plan and annual budgets with Long Term perspective plan"
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Particulers 31.03.2022 |31.03.2023 (31.03.2024 |31.03.2025 |31.03.2026 (31.03.2027
Share Capital 3691.98 3700.00 3900.00 4200.00 4500.00 5000.00
Total Deposit Amount 62639.78 50050.50 57550.50 66150.50 76550.50 87550.50
CASA Deposit Amount 10103.30 14000.50 16550.50 20525.50| 26025.25 35075.25
CASA % To Total Deposit 16.13 27.97 28.76 31.03 34.00 40.06
Total Advances 39757.51 35025.50 39550.25 45050.25 51050.25 58550.25
Total Business 102397.29 85076.00 97100.75| 111200.75| 127600.75| 146100.75
C D Ratio 63.47 69.98 68.72 68.10 66.69 66.88
Net Worth 6515.33 7000.00 7500.00 8500.00 9000.00 10000.00
CRAR 17.24% 15.00% 15.00% 15.00% 15.00% 15.00%
Loans Up to 25 Lakh 12945.98 14545.25 20525.25 24550.25 28550.25 32850.25
Loans Above 25 Lakh 26811.93 20480.25 19025.00 20500.00| 22500.00 25700.00
Loans upto 25 Lakh % to

Total Advances 32.56 41.53 51.90 54.50 55.93 56.11
Advances Growth % -23.74% -11.90% 12.92% 13.91% 13.32% 14.69%
Priority Sector Loans

Amount 25878.38| 25025.38 27025.50 29878.38 34525.5 38550.25
Priority Sector Loans % To

Total Advances 65.09 71.45 68.33 66.32 67.63 65.84
Micro Finance Loan Amount

(MSME) 10584.55 9575.25 8825.75 8325.75 8125.5 7725.5
Micro Finance Loan % Total

Advances (7.50%) 26.62 27.34 22.32 18.48 15.92 13.19
Weaker Sector Loan

Amount 15476.5 12550.25 12050.25 10550.25 9525.50 9150.25
Weaker Sector Loans %

Total Advances (10%) 38.93 35.83 30.47 23.42 18.66 15.63
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Proposed Amendments to the Bye-Laws of Lokmangal Co-Op.
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Bank Ltd., Solapur

Bye Text of Existing Bye Law Proposed Amendment Text after incorporation of amendment Reasons for
Law amendment
No.
55 2.5% of the borrowings in case of Borrowings from UCBs are linked to Borrowings from UCBs are linked to As per RBI Circular
(C) small scale industrial units, of | shareholdings of the borrowing members as shareholdings of the borrowing members as No.RBI/2021-22/
which 1% to be collected initially below: below: 179DOR.CAP.REC.92/0
and he balance 1.5% to be | I. 5 percent of the borrowings, if the borrowings 1. 5 per cent of the borrowings, if the borrowings 9.18.201/2021-22 dated
collected in the course of next 2 are on unsecured basis. are on unsecured basis. March 08, 2022 on Issue
years. Provided that no member ii. 2.5 per cent of the borrowings, in case of ii. 2.5 per cent of the borrowings, in case of and regulation of share
shall hold more than 1/5th of the secured borrowings. secured borrowings. capital and securities -
total share capital of the Bank. iii. In case of secured borrowings by Micro and iii. In case of secured borrowings by Micro and Primary (Urban) Co-
Provided further that any change in | Small Enterprises (MSE), 2.5 per cent of the Small Enterprises (MSE), 2.5 per cent of the operative Banks
the percentage of the share linking | borrowings; of which 1 per cent is to be collected borrowings; of which 1 per cent is to be collected
by the Reserve Bank of India shall initially and the balance of 1.5 per cent is to be initially and the balance of 1.5 per cent is to be
be binding on the borrower. collected in the course of next 2 years. collected in the course of next 2 years.
Provided further that if the capital The above share linking norm may be applicable The above share linking norm may be applicable
adequacy ratio of the bank is more | for member's shareholdings up to the limit of 5 per|  for member's shareholdings up to the limit of 5 per
than 12% then the bank shall cent of the total paid up share capital of the bank. | cent of the total paid up share capital of the bank.
change the share linking Where a member is already holding 5 per cent of Where a member is already holding 5 per cent of
percentage as per guidelines of the total paid up share capital of a UCB, it would the total paid up share capital of a UCB, it would
Reserve Bank of India in case of not be necessary for him / her to subscribe to any | not be necessary for him / her to subscribe to any
secured loans. additional share capital on account of the additional share capital on account of the
application of extant share linking norms. In other |  application of extant share linking norms. In other
words, a borrowing member may be required to words, a borrowing member may be required to
hold shares for an amount that may be computed hold shares for an amount that may be computed
as per the extant share linking norms or for an as per the extant share linking norms or for an
amount that is 5 per cent of the total paid up sharel amount that is 5 per cent of the total paid up share
capital of the bank, whichever is lower. capital of the bank, whichever is lower.
61 Any  addition amendment, Notwithstanding anything contained in the Notwithstanding anything contained in the As per Section 49C-
(C) alteration or rescission resolved Companies Act, 1956 (1 of 1956), no application Companies Act, 1956 (1 of 1956), no application Alteration of
upon at such meeting shall take for the confirmation of the alteration of the for the confirmation of the alteration of the memorandum of a
effect from the date of receipt of the | memorandum of a banking company shall be memorandum of a banking company shall be banking company of
Registrar's approval in writing. maintainable unless the Reserve Bank certifies maintainable unless the Reserve Bank certifies Banking Regulation Act
that there is no objection to such alteration. that there is no objection to such alteration. Amendments 2020.
5 The purchasing and selling of DELETE NIL To make our Bye laws
(ix) bonds, scrips or other forms of compatible  with RBI
securities on behalf of constituents Regulations and RBI
Master ~ Circular  on
Investment DCBR. BPD
(PCB)MC.No.4/16.2
0.000/2015-16
dated July 1, 2015.
The Board Shall constitute an The Board Shall constitute an Executive The Board Shall constitute an Executive To bring clarity and to
49 Executive Committee and other Committee and other committees or Committee and other committees or comol 9 y'th th
\ : subcommittees as may be considered necessary, | subcommittees as may be considered necessary, Py~ wi e
committees or subcommittees as each committee shall consists of not more than each committee shall consists of not more than observation  of RBI
may be considered necessary, | o members. Name of the Other Committees or | five members. Name of the Other Committees or | Inspection Report for the
each comm|tte9 shall consists of Sub-Committees as below - Sub-Committees as below - financial year 2021-22.
not more than five members. 1.Information Technology Sub Committee 1.Information Technology Sub Committee
2. Audit Sub Committee 2. Audit Sub Committee
3. Credit and Monitoring Sub Committee 3. Credit and Monitoring Sub Committee
4. Investment Sub Committee 4. Investment Sub Committee
5. Recovery Sub Committee 5. Recovery Sub Committee
6. ALCO Sub Committee 6. ALCO Sub Committee
7. Staff Sub Committee 7. Staff Sub Committee
8. Fraud and Vigilance Committee. 8. Fraud and Vigilance Committee.
The Board can form more other committee or sub |  The Board can form more other committee or sub
committee for proper governance as per RBI committee for proper governance as per RBI
Norms Norms
22 WITHDRAWAL AND | WITHDRAWAL AND RESIGNATION OF A WITHDRAWAL AND RESIGNATION OF A RBI Circular  dated
RESIGNATION OF A MEMBER: MEMBER: MEMBER: 08.03.2022 No.

1) A member may withdraw or
resign his membership after one
year and giving at least one month
notice in writing and withdraw his
share capital with the approval of
the Board. The approval shall not be
given while such a member is
indebted to the Bank either as a
borrower or surety. During any
cooperative year, the aggregate
withdrawals shall not exceed 10%
of the total paid up Capital as at 31
March of the preceding year. The
money refunded shall be as per the
valuation of share or face value of
the share whichever is less as on
last preceding financial year.

i) Any member of the society may withdraw from
membership of the society only after one year by
giving at least a three-month notice and duly
approved by the Board of Directors. The approval
shall not be given while such member is indebted
to the Bank either as a borrower or as a surety.
During any cooperative year, the aggregate
withdrawal of share capital shall be sanctioned up
to 9% of CRAR on following terms and conditions-
(a) The Bank's capital to risk-weighted assets
ratio (CRAR) is 9 percent or above, both as per thg
latest audited financial statements and the last
CRAR as assessed by RBI during statutory
inspection.

(b) Such refund does not result in the CRAR of theg
Bank falling below regulatory minimum of 9
percent or as prescribed by RBI from time to time.

i) Any member of the society may withdraw from
membership of the society only after one year by
giving at least a three-month notice and duly
approved by the Board of Directors. The approval
shall not be given while such member is indebted
to the Bank either as a borrower or as a surety.
During any cooperative year, the aggregate
withdrawal of share capital shall be sanctioned up
to 9% of CRAR on following terms and conditions-
(a) The Bank's capital to risk-weighted assets

ratio (CRAR) is 9 percent or above, both as per the
latest audited financial statements and the last
CRAR as assessed by RBI during statutory
inspection.

(b) Such refund does not result in the CRAR of the
Bank falling below regulatory minimum of 9
percent or as prescribed by RBI from time to time.

RBI1/2021-22/179
DOR.CAP.REC.92/09.1

8.201/2021-22  allow
UCBs to sanction
withdrawal  of share

capital up to 9% of CRAR
as assessed by RBI
during statutory
inspection and as per
latest audited financial
statements.
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